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Company news 
 

Henry Boot (BOOT, 324p, £432m mkt cap)  

Land Promotion, property investment & development and construction group. Land sale. Land promotion 

division, Hallam Land Management (HLM), has completed the sale of 2,170 residential plots in Didcot, 

Oxfordshire to Taylor Wimpey and Persimmon Homes, under a planning promotion agreement on behalf of 

private landowners. “The transaction represents a significant proportion of HLM's annual sales target of 3,500 

plots, placing it on track to deliver against its medium-term growth strategy”. HLM took control of just over 

half of the strategically located site in June 2013 and has since been actively promoting it in partnership with 

Taylor Wimpey and Persimmon, which control other parts of it. A broad range of additional community 

benefits have been incorporated into the site's planning, including community/local centres, primary schools, 

sports pitches, leisure facilities, 80 acres of open space alongside extensive green infrastructure and cycle 

networks. The scheme will also comprise nearly 35% affordable units, including assisted living 

accommodation, a special education needs and an extensive S106 package providing funds for healthcare, 

biodiversity, public transportation, a library, off-site sport and leisure facilities, as well as public artworks. 

Outlook: “With this transaction, we have continued to make strong headway towards HLM's annual revenue 

and profit target, which stands at over 60% of our 2022 goal. We are also well on track to meet medium term 

growth objectives thanks to a strong housing market and HLM's continuously replenished land bank”. 

 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
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Tritax Big Box REIT (BBOX, 223p, £4,164m) 

Real estate investment trust investing in ‘big box’ logistics properties. Q1 trading update. Take up +102%, 10.4 

million sq ft; vacancy rate, 1.6%. Logistics investment +19%, £2.5bn, at a “tightening” yield of 3.25%; “on track 

to deliver 3 - 4 million sq ft of starts in FY 22. Outlook: “With 3.1 million sq ft of space currently under 

construction we have growing visibility on accelerating earnings growth over the medium-term. The shortage 

of vacant space is encouraging occupiers to lease speculative buildings under construction or commit faster to 

new build to suit projects. As outlined in March, well reported cost inflation is impacting our nearer term 

development pipeline. We are mitigating much of this by our careful approach to procurement, the use of 

fixed price construction costs and our ability to capture rental growth”.   

 

Residential Secure Income Fund (RESI, 108p, £200m) 

Real estate investment trust investing in affordable shared ownership, retirement and local authority housing. 

Contracts exchanged to acquire 39 newly completed homes in the London Borough of Croydon for delivery as 

shared ownership for net consideration of £7.5m. All homes will be sold on shared ownership 999-year 

leaseholds with uncapped annual RPI + 0.5% linked rent increases, with the rental income underpinned by 

residents' ownership stakes in their homes. Once acquired and occupied the homes are expected to deliver an 

annual rent of £0.3m and will generate an expected inflation-linked leveraged yield in line with ReSI's 8% total 

return and c. 5% dividend targets. The properties are being acquired from a local authority housebuilder. It is 

the second acquisition since the £15m equity raise in February and completes the investment of the new 

equity and associated debt within a three-month period. 

 

UK Commercial Property REIT  (UKCM, 87p, £1,149m) 

Real estate investment trust holding commercial properties including industrial, office and retail. Q1 (Mar) net 

asset value declaration. NAV per share +9.0%, 111p; div +6.7%, 0.8p; total return, 9.8%. EPRA EPS, 0.76p (Q4 

21, 0.90p, which included the reduction of bad debt provisions against the largest arrear); dividend cover, 

101%. Portfolio valuation +7.9% LFL, £1.67n, with increases across all asset classes, with the 64% industrial 

weighting driving outperformance against the 4.4% uplift in the MSCI monthly index over the quarter. Balance 

sheet includes £85m available to invest from current resources, comprising the £110m available through the 

low cost, RCF plus existing cash and allowing for future capital commitments and the dividend payable in May 

2022. Gearing, 12.6%. Outlook: “Having fully invested the company’s remaining cash resources, we now intend 

to prudently increase gearing as we make further investments that are in line with our investment strategy. 

While the ongoing situation in Ukraine has created further economic uncertainty just as Covid-19 restrictions 

were receding, resulting in  higher energy and developments costs, we remain confident in the robustness and 

resilience of our portfolio”.  

 

Economic data 

 

Housing market. Approvals for house purchases were little changed at 70,700 in March, from 71,000 in 

February, and were 6.0% above the 12-month pre-pandemic average to February 2020 of 66,700, according to 

the latest Money & Credit statistics from the Bank of England (link). Net borrowing of mortgage debt by 

https://www.bankofengland.co.uk/statistics/money-and-credit/2022/march-2022


individuals increased to £7.0bn, up from £4.6bn in February, and the pre-pandemic average of £4.3bn. Gross 

lending rose slightly to £26.5bn, from £26.0bn, while gross repayments fell to £19.7bn in March from £21.0bn. 

 

 

In other news … 

Hill Group, the UK’s second biggest privately-owned housebuilder reports revenue +15% to a record £753m 

last year as its Partnerships arm continued to expand, ConstructionEnquirer.com (link). PBT rose 47% to £65m. 

net cash, £163m; net assets, £273m. During the year Hill completed 2,318 homes, and built up a healthy 

development pipeline of 8,300 homes. Partnerships revenue jumped 25% to £431m, while profits doubled to 

£16m. CEO Andy Hill said the house builder was on track to meet its target to increase the size of turnover to 

£1.2bn by 2025. The South England-centred firm revealed it had signed the Government pledge on building 

fire safety improvements and expected to spend a further £13m on future remediation works in addition to 

£2.7m already spent. 
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